
EMPLOYEES

15 THOUSANDS

DIVISIONS OF OPERATIONS

4
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OVERVIEW

            

INDUSTRIAL PUMPS 

Revenue Rub 17,925 mn 

EBITDA margin 23% 

Employees 9.2 th

The industrial pumps business 
segment is our oldest division. It 
designs, engineers, manufactures  
and supplies a diverse range of pumps 
and pump-based integrated solutions 
to customers in oil and gas, power 
generation and water utilities sectors 
in Russia, the CIS and internationally. 
It also provides aftermarket 
maintenance, repair services  
and other support for its products. 

Core products and services for:

• Trunk pipelines; 
• Oil refineries; 
• Nuclear and Thermal power; 
• Water injection; 
• Water utilities; 
• General industrial pumps.

HMS Group is a major pump and compressor 
equipment producer and provider of flow control 
solutions and related services for oil and gas, 
nuclear and thermal power generation, utilities  
and water supply in Russia and the CIS countries 
as well as one of the leading manufacturers of skid 
mounted modular oilfield equipment. 

WHO WE ARE 

We are a dynamic engineering 
company with successful practice in 
design, installation and construction 
and the commissioning of complex 
oil and gas production and water 
facilities. 

HMS Group is a vertically integrated 
holding with a modern corporate 
management system in which the 
functions of the manufacturing 
companies’ shareholders and that 
of business administration are 
traditionally separated. 

Our parent holding company is HMS 
HYDRAULIC MACHINES & SYSTEMS 
GROUP PLC (the Republic of Cyprus), 
which issued securities in the form 
of Global Depositary Receipts at the 
London Stock Exchange in February 
2011.

The company operates through four 
divisions which employ around 16 
thousand people in Russia, Ukraine, 
Belarus and overseas.
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WHO WE ARE             HIGHLIGHTS

 

OIL & GAS EQUIPMENT

Revenue Rub 15,218 mn 

EBITDA margin 21%  

Employees 1.9 th 

The oil and gas equipment business 
segment manufactures, installs and 
commissions modular pumping 
stations, automated metering 
equipment, oil, gas and water 
processing and preparation units  
and other equipment and systems 
used primarily for oil extraction  
and transportation. 

Core products and services:

• Oil pumping stations and pump 
stations for water injection; 

• Oil & gas and water processing 
units; 

• High-precision and automated 
metering units; 

• Tanks, reservoirs and vessels; 
• Oil development equipment. 

 

COMPRESSORS 

Revenue Rub 4,183 mn  

EBITDA margin 8% 

Employees 2.3 th

The compressor business segment 
was established after the acquisition 
of the leading Russian compressor 
producer Kazancompressormash 
(KKM) in July 2012. In 2013, it was 
bolstered by the acquisition of NIITK, 
a research & design institute providing 
compressor technologies. The division 
designs, engineers, manufactures 
and supplies a diverse range of 
compressors and compressor-based 
solutions to customers in oil and gas, 
metals and mining and other core 
industries in Russia. 
 
Core products and services for:

• Oil and gas production; 
• Oil and gas transportation; 
• Gas processing;
• Oil refineries; 
• Oil and gas chemistry; 
• Refrigeration applications  

for various industries.

ENGINEERING, 
PROCUREMENT AND 
CONSTRUCTION (EPC) 

Revenue Rub 2,617 mn 

EBITDA margin 7% 

Employees 1.6 th

The engineering, procurement and 
construction (EPC) business segment 
provides design and engineering 
services, project management and 
construction work for projects 
for customers in oil upstream and 
midstream, gas upstream and water 
utilities sectors. 
 
Core products and services:

• Oil and gas projects focused  
on design and planning; 

• Oilfield surface infrastructure  
and pipeline construction. 
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HIGHLIGHTS

HMS Group is a dynamically growing diverse corporation that combines leading
machine-building (рumps, compressors, oil & gas equipment), engineering and
construction companies. Our markets are oil & gas, nuclear and thermal power
generation, water supply & utilities, metallurgy, etc.

Name UNIT 2015 FY 2014 FY Change yoy
Backlog Rub mn 24,409 28,243 -14%
Order intake Rub mn 32,979 34,705 -5%
Revenue Rub mn 37,296 32,351 +15%
EBITDA, adj. Rub mn 7,446 5,272 +41%
Net debt Rub mn 12,388 12,432 0%
EPS Rub 16.34 -13.83 -
Dividend per share Rub 3.25 - -
ROCE % 16.9% 11.1% 585 bps
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OVERVIEW

CHAIRMAN’S STATEMENT

Meeting Challenges  
Head-On
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Dear Shareholders,

2015 was a successful year for 
HMS Group, despite imposition 
of international sanctions and 
intensifying recession in Russia 
with the GDP decreasing by 3.7%.  
The EBITDA reached its all-time 
high, which was proof of the sound 
development and growth strategy of 
HMS Group. 

This success was attributable to  
a combination of factors: stable 
growth in revenue from standard 
equipment, effective performance  
of large contracts signed with 
our main clients, and an import 
substitution process. Thanks to these 
factors, all HMS Group’s machine-
building segments demonstrated 
financial results in line with the 
budget or better. The exception is 
the EPC business segment, which is 
experiencing a reduction in clients’ 
Capex that hasn’t been compensated 
by import substitution. 

Large contracts in the pumps business 
segment in 2011-2014 gave place 
to large contracts in the oil and gas 
equipment business segment in 2014-
2015.  Based on the current trends  
in the order intake in the compressors 
business segment, the year 2016 
could turn out to be a successful one 
for this segment. 

We recognise that 2016 is likely to 
be even more challenging than 2015.  
Falling oil prices, high interest rates 
on new bank loans, depreciation of 
the ruble and high volatility of its rate 
- are all the factors that constantly 
shape Russia’s economic landscape.  

 
However, for the last 25 years we 
have survived a number of crises 
every time getting stronger; and 
despite the current economic 
downturn, we are ready to further 
expand our business.  HMS Group 
continues its project to localise 
production of heavy pumps for oil 
extraction, transportation and refining, 
the nuclear power generation industry 
in Nezhnevartovsk and Livny, as well 
as a modernisation process in Kazan. 

It is hard to forecast as yet how many 
large contracts we will be signing 
this year and to say whether we will 
be able to outperform the results of 
2015. However, I am certain that our 
team, the market position and the 
production potential will enable us to 
continue proper development of HMS 
Group, with well-balanced attention 
to the interests of our stakeholders: 
shareholders, employees, creditors, 
authorities, and government bodies. 

Yours faithfully,
Nikolai N. Yamburenko
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OVERVIEW

CEO STATEMENT

I am proud to announce that the year 2015 has
been a successful one for HMS Group in terms of
revenue and EBITDA, despite a decrease in Russia’s
GDP, volatility of the ruble, international sanctions,
low oil prices, high interest rates, and other negative
factors affecting business in Russia.

“
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We demonstrated a stable increase  
in standard production as well as  
in new large projects.  

I am particularly pleased to point 
out that the efforts we have put 
into developing relationships with 
Russian major gas companies in the 
last few years have started to pay 
off.  We have reinforced our presence 
in the markets for gas production, 
transportation and refinery. Two out 
of three major contracts successfully 
carried out in 2015 were with gas 
companies, making a significant 
contribution to the company’s 
financial results. We intend to 
continue our efforts in this direction.

In particular I would like to draw your 
attention to the export activity of 
HMS Group. In 2015 foreign currency 
revenue accounted for 10% of the 
total ruble revenue, which was not 
due to the depreciation of the ruble, 
but largely the result of the Group’s 
long-term efforts over the years, that 
made the development of exports  
one of its top priorities. 

Despite the challenging conditions in 
the financial markets, we successfully 
refinanced our loans, as well as 
received new limits with Sberbank, 
VTB Bank, and UniCredit Bank, 
in addition we decreased the net 
debt-to-EBITDA down to 1.66x. We 
succeeded in keeping the net debt 
in absolute terms at the level of the 
previous year of 12.4 billion rubles.

In the Orel region, HMS Group  
is continuing to develop a so-called 
“The Localization Project” intended to 
domestically produce high-capacity oil 
refining and transport pumps, nuclear 
pumps, worth 2.6 billion rubles. 
We are thankful to the Ministry of 
Industry and Trade of the Russian 
Federation for supporting this project 
in the form of a five-year loan worth 
500 million rubles, from the Fund of 
Industry Development of the Russian 
Federation, at a 5 percent interest 
rate. 

Yet the year 2016 promises to be  
a tougher year than 2015. The total 
value of large contracts this year has 
been less than last year. In 2015, 
we managed to keep the weighted 
average interest rate at 10.4 %, but 
we expect it to increase in 2016 
due to new more expensive loans. 
In 2015, we almost avoided raising 
wages, but this year we will have to 
raise them. It is our understanding 
that this year we will not receive any 
additional revenue from the import 
substitution process.

The Company plans to continue  
its revenue growth from both large-
scale projects and standard products. 
However, increasing competition 
amidst economic uncertainty, low oil 
prices, decreases or postponements 
of key customers’ capital investments 
may lead to a decrease in profitability 
of the Group’s major projects, and 
might increase the risk of a slight 
decline in EBITDA. Yet. at the same 
time, based on our current portfolio 
of large-scale projects to be developed 
in the near future, we feel optimistic 
about the years to come in 2017-
2018.

Yours faithfully,
Artem Molchanov



GERMANY

Goessnitz

PROMBURVOD  

Location: Minsk, Belarus
Founded in 1927
A member of HMS Group since 2007
Products:  electric driven submersible pumps 
for water supply, utilities and environment. 

Website: http://www.promburvod.com

BOBRUISK MACHINE 
BUILDING PLANT  

Location: Bobruisk, Belarus
Founded in 1898
A member of HMS Group since 2011
Products: pumps for oil refining, 
petrochemical, steel and mining, power, pulp 
and paper, construction, as well as for water 
and water waste and sewage in municipal, 
agricultural and industrial water supply 
systems. 

Website: http://www.bmbpump.by

HYDROMASHSERVICE  

Location: Moscow
Founded in 1993
Associated trading company of HMS Group
Products: pumps and units, compressors 
and units, oilfield, measuring and modular 
equipment
Services: commissions, installation 
supervising, repair, service maintenance  
and equipment upgrade 

Website: http://www.hms.biz

DIMITROVGRADKHIMMASH  

Location: Dimitrovgrad, Ulyanovsk region
Founded in 1931
A member of HMS Group since 2011
Products: pumps for chemical processing 
and oil and gas, vessel equipment, chemical 
equipment, spare parts for gas pumping 
stations
Website: http://www.himmash.net

VNIIAEN  

Location: Sumi, Ukraine
Founded in 1951
Associate of HMS Group (47%) since 2007
Description: development of pumping 
equipment for large complexes of nuclear 
and thermal power engineering; projects of 
oil, chemical, sugar and food industries, oil 
pipeline transportation and maintenance 
of pressure in oil pools, water supply and 
irrigation; at civil engineering and mining 
works, in underground systems, agglomerate-
and-ironmaking and steel industries, 
sewerage system and cattle-breeding 
complexes, municipal and public utilities etc. 
Website: http://www.vniiaen.sumy.ua/en

ROSTOVSKIY  
VODOKANALPROEKT

Location: Rostov-on-Don, Rostov region
Founded in 1932
A member of HMS Group since 2009
Description: institute with focus on water 
supply and waste water and sewage systems 
and related hydro-technical facilities design.
Website: http://rvkp.ru

TOMSKGAZSTROY (TGS)

Location: Tomsk, Tomsk region
Founded in 1968
A member of HMS Group since 2007
Products:  linear objects construction, 
reconstruction and overhaul such as oil 
pipelines, gas pipelines, product pipelines, 
water pipelines, condensate pipelines  
and power transmission lines.
Website: http://www.tgs.tomsk.ru
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HMS LIVGIDROMASH  

Location: Livny, Orel region
Founded in 1947
A member of HMS Group since 2003
Products: pumps for oil processing, 
petrochemical, shipbuilding, power 
generation, water, utilities and environment, 
agriculture

Website: http://www.hms-pumps.com

LIVNYNASOS 

Location: Livny, Orel region
Founded in 1970
A member of HMS Group since 2006
Products: submersible centrifugal ECV-
type pumps for municipal, industrial, rural 
and household water supply as well as for 
irrigation and groundwater control

Website: http://www.livnasos.ru

NASOSENERGOMASH (NEM) 

Location: Sumy, Ukraine
Founded in 1949
A member of HMS Group since 2004
Products: pumps for oil and gas: midstream, 
upstream; thermal and nuclear power, water 
supply and utilities. 

APOLLO GOESSNITZ GMBH  

Location: Goessnitz, Germany
Founded in 1863
A member of HMS Group since 2012
Products: process and standard pumps  
and systems, system engineering - projecting, 
design and manufacture of plants for liquid 
fuels, process plants, plants for water supply, 
automation systems and electrical
Apollo is certified according to ISO 9001  
by Lloyd’s Register Quality Assurance
Website: http://www.apollo-goessnitz.de



INDUSTRIAL PUMPS

OIL & GAS EQUIPMENT 

COMPRESSORS

EPC

RUSSIA

UKRAINE

BELARUS

Rostov-on-Don
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Nizhnevartovsk

Kazan

Bobruisk
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Minsk

 Moscow

Livny

Dimitrovgrad

NIZHNEVARTOVSKREM- 
SERVICE

Location: Nizhnevartovsk
Founded in 1998
A member of HMS Group since 2006
Services: pumping, drilling and other oilfield 
equipment repair, maintenance and upgrade.  
Website: http://www.nv-rs.ru

SIBNEFTEMASH

Location: Tyumen
Founded in 1976
A member of HMS Group since 2011
Description: special oilfield equipment 
development, design and manufacture for 
oil exploration intensification and efficiency; 
current and work over repairs, isolation works 
and fracturing.
Website: http://www.sibneftemash.ru/en 

SIBNEFTEAVTOMATIKA 
(SIBNA)

Location: Tyumen
Founded in 1986
A member of HMS Group since 2008

Products: controlling devices and systems 
development and manufacture for oil and 
gas, power generation, water, heat and gas 
supply.
Website: http://sibna.ru/eng/main 

 HMS NEFTEMASH 
 

Location: Tyumen
Founded in 1965
A member of HMS Group since 2005
Products: modular equipment for oil  
and gas, including cluster pumping stations 
and equipment for water injection systems; 
group automatic measuring units for oil well 
gauging metering; stations for hydraulic 
drives of submersible well pumps and 
underground oil extraction equipment;  
oil pumping stations etc.

Website: http://www.hms-neftemash.ru/en

GIPROTYUMENNEFTEGAZ 
(GTNG)

Location: Tyumen
Founded in 1964
A member of HMS Group since 2010
Description: the leading Russian R&D center 
with integrated oilfield designing for oil  
and gas.
Website: http://www.gtng.ru/en

NIITURBOKOMPRESSOR N.A. 
V.B.SHNEPPA (NIITK)  

Location: Kazan
Founded in 1957
A member of HMS Group since 2013
Description: a major scientific and research 
and production center in Russia to develop 
centrifugal, screw, rotary and scroll 
compressors. 
Website: http://www.niitk-kazan.ru/eng

KAZANCOMPRESSORMASH 
(KKM)

Location: Kazan
Founded in 1951
A member of HMS Group since 2012
Products: centrifugal, screw compressors  
and systems for air and various gases; 
compressor stations; refrigerators. 
Website: http://www.compressormash.ru/en

13ANNUAL REPORT 2015 | HMS GROUP

CHAIRMAN’S & CEO STATEMENTS             MAP OF OPERATIONS             INVESTMENT THESES



14 HMS GROUP | ANNUAL REPORT 2015

OVERVIEW

LEADING MARKET POSITIONS IN ALMOST ALL SEGMENTS 
WHERE WE ARE PRESENTED 

The largest installed base in Russia supports a stable and resilient flow  
of orders for the replacement, upgrading, modernisation and maintenance 
of operating equipment, while advanced R&D capabilities allow us 
to offer customers high value-added integrated solutions, which are 
associated with higher margin, large contracts and offer aftermarket 
opportunities.

UNIQUE R&D BASE GIVES US THE ABILITY TO PROVIDE  
HIGH-MARGIN INTEGRATED SOLUTIONS

One of our core strengths is a strong focus on R&D, which allows us 
to provide complex integrated solutions. HMS Group combines leading 
pump R&D centers, including design centers and research institutes  
at production facilities, independent research and development centers 
at our HQ, and in the production regions of Russia and the CIS, as well 
as a center for innovative technologies complying with API standards  
in Germany.

INVESTMENT THESES

1

2

WELL-ESTABLISHED CUSTOMER BASE AND STRONG RELATIONS 
WITH RUSSIAN OIL & GAS MAJORS, PETROCHEMICAL AND 
POWER GENERATION COMPANIES

We have a well-diversified client base of more than 6,000 customers, 
including numerous subsidiaries of Russia’s largest oil and gas, 
petrochemical and energy companies.

3
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HISTORY OF RESILIENT FINANCIAL GROWTH

Founded in 1993 as a pump trading and servicing company, HMS has 
grown organically and by pursuing an active M&A policy that has seen 
the successful completion of over 20 acquisitions aimed at either adding 
products to the portfolio, or expanding into adjacent business areas. As 
part of this strategy, HMS Group has consolidated a number of leading 
pumps and equipment manufacturers in the former Soviet Union since 
2003, and has formed a leading industrial group with revenue  
of 37.3 billion rubles in 2015.

4

5
DEDICATED MANAGEMENT TEAM COMPRISED OF FOUNDERS 
AND SHAREHOLDERS

HMS Group’s growth is driven by a strong management team with  
a proven track record that has demonstrated its ability to deliver organic 
growth and make value-added acquisitions. The management team 
includes the founders of the Group, with HMS being a core business  
for its largest shareholders.
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                                              SHAREHOLDER’S RETURNS
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COLLABORATION

We work closely with our 
customers and suppliers 
across all business segments. 
These partnerships allow 
us to better understand our 
existing markets and to meet 
the current needs of our 
clients as well as anticipate 
those of the future.

INNOVATION

We develop new products 
and technologies to provide 
our clients with competitive 
engineering solutions. Our 
commitment to innovation 
promotes our market 
leadership and enables us  
to enter adjacent markets.

CORPORATE 
RESPONSIBILITY

We strictly comply with 
safety standards, follow  
a code of ethics in respect 
to all stakeholders and 
target a lowering of the 
environmental impact  
of our operations.

OPERATIONAL 
EXCELLENCE

We constantly seek to 
improve the equipment 
we manufacture and 
solutions we offer as well 
as to develop our sales and 
marketing effectiveness. 
A commitment to self-
improvement leads to higher 
margins and returns.
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OBJECTIVE

Creating long-term value for our shareholders by achieving 
sustainable, profitable growth in our key strategic markets.

STRATEGY

HMS Group operates and targets the further strengthening 
of its position in three key markets that have encouraging 
outlooks and positive fundamentals —industrial pumps, oil 
and gas equipment and compressors. We intend to benefit 
from anticipated growing demand for our core equipment 
in the oil and gas, water utilities and power generation 
industries. Through the effective supply of standard and 
customised products and integrated solutions, HMS aims  
to achieve the status of preferred partner for its clients.

The Group seeks to deliver sustainable organic growth 
supplemented by selective acquisitions. The successful 
integration of acquired assets will allow HMS Group to 
capture synergistic opportunities and realise expected 
benefits. While continuing to improve operational 
performance, the Group will seek to develop new  
customer-oriented value-added products and services.
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HISTORY

1993
German Tsoy, Artem Molchanov and Kirill Molchanov 
founded the original pump trading and servicing 
company. The Company expanded its operations and 
client base to become a leading distributor of pumps  
and pumping equipment in Russia and the CIS. 

2006
HMS Group became a leading 
manufacturer of submersible 
borehole pumps for water through 
the acquisition of Livnynasos, one of 
the largest producers of submersible 
electric water pumps in the CIS. The 
Company also acquired operational 
control over Tomskgazstroy (TGS), a 
provider of construction services for 
oil and gas pipelines. The Company 
expanded its maintenance and repair 
business through the acquisition of 
Nizhnevartovskremservice (NRS). 

2005
HMS Group became a leading 
manufacturer of high capacity customized 
pumps through the acquisition of 
Nasosenergomash (NEM, located in 
Ukraine), one of the major companies in 
the nuclear and thermal power generation 
industries and trunk oil pipelines in the CIS. 
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1995
HMS Group launched a pump skid assembly business in 
Russia and CIS countries. Hydromashservice became one 
of the leading enterprises specializing in the delivery of 
pumping equipment for oil and gas complexes, power  
and water industry and housing utilities. 

2003
HMS Group began to manufacture 
pumps after the acquisition of 
Livgidromash (currently — HMS 
Livgidromash), one of the largest 
manufacturers of industrial pumps  
in the CIS. 

2004
HMS Group enhanced its oil and 
gas equipment offerings through the 
acquisition of Neftemash (currently - 
HMS Neftemash), one of the largest 
Russian producers of oil & gas  
equipment for surface oilfield sites. 

2007
HMS Group entered the EPC market through the 
acquisition of Sibkomplektmontazhnaladka (SKMN), a 
provider of integrated EPC services for the development 
and construction of oilfield infrastructure. The Company 
also acquired a minority stake in Dimitrovgradhimmash 
(DGHM), a manufacturer of pumps and vessel equipment, 
with an option to purchase a controlling stake in 2012, 
and increased its R&D capabilities through the acquisition 
of a 49% stake in VNIIAEN, an R&D centre and the only 
one of its kind in the CIS which specializes in pumping 
equipment for the nuclear power generation and oil 
transportation industries. 

CONTINUE ON THE NEXT PAGE
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HISTORY

2008
HMS Group increased its presence in the water utility, power generation and 
modular equipment sectors through the acquisitions of Promburvod, the largest 
producer of electric submersible water pumps in Belarus, and NPO Hydromash, 
a manufacturer of pumps for the thermal power generation and oil and gas 
industries that has subsequently been joined to NEM and Rostov Vodokanalproekt 
(RVKP), a leading project and design facility for the water utility sector. 

2011
HMS Group went public in February 2011, placing 
37.2% of its stock on the London Stock Exchange 
via GDRs. As a key consolidator in the domestic 
pumping industry, HMS completed 3 acquisitions 
(Sibneftemash, Bobruisk Machine Building Plant 
and exercised the option to acquire its next stake 
in Dimitrovgradkhimmash (DGHM)), seeking 
opportunities to increase its presence in existing 
and adjacent markets. 

2013
HMS Group made a disposal of SKMN 
to make the Group’s business model 
more effective, release resources, 
involved in the EPC business, and use 
them for the active development of 
the core business.

2012
HMS Group entered the 
promising new gas projects 
market with the acquisition 
of the leading Russian 
industrial compressor producer 
Kazancompressormash (KKM). 
Pursuing the enhancement of 
its pumps product portfolio, the 
Group completed the acquisition 
of the German manufacturer 
of high-end specialized pumps, 
Apollo Goessnitz GmbH (Apollo), 
which strengthened its market 
position in industries with a need 
for technologically-demanding 
integrated solutions.  
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2009
HMS Group continued to enhance its position in the 
water utility, power generation and oil and gas sectors 
through the acquisition of Sibnefteavtomatika (SibNA), 
a manufacturer of high-precision measuring equipment 
for the oil and gas, power generation and water utility 
sectors. The Company participated in the flagship 
project of the Vankor oilfield development and the 
Baltic Pipeline System construction project. 

2010
HMS Group enhanced its design and R&D capabilities and its position in 
the EPC market through the acquisition of 51% of the voting shares of 
Gyprotumenneftegas (GTNG), a leading independent Russian R&D centre  
focused on the design of the surface infrastructure of oil and gas fields. The  
Group participated in the ESPO-1 pipeline expansion project and the construction 
of the ESPO-2 pipeline. The Company commenced a large-scale production  
of pumps for use in nuclear power generation. 

 2015
The best year  
for HMS Group in 
terms of revenue  
and EBITDA. 

STRATEGY             HISTORY             BUSINESS MODEL



2
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RESEARCH & DEVELOPMENT

Continuous research and development play an essential 
role in the sustained success of HMS Group. We view 
R&D as the cornerstone for achieving technological 
leadership in the markets where we operate. Turning the 
technical requirements of our customers into innovatively 
engineered products strengthens our competitive position 
and helps to increase our commercial success.

HMS operates a wide corporate R&D network. It includes: 
5 leading R&D centres in Russia and the CIS; 3 leading 
project and design institutes dedicated to strengthening 
our core competencies in oilfield design (GTNG), water 
facilities (RVKP) and compressor equipment (NIITK);  
and one foreign innovative technology centre - complying 
with offshore and oil refinery API standards (Apollo). The 
Group coordinates the whole innovation cycle through  
its headquarter in Moscow.

Our research and development activities are primarily 
directed at improving existing products and services, the 
design of products to meet specific customer needs and 
the development of new products, solutions and services.

Our highly qualified and experienced R&D team, combined 
with sophisticated computer technologies, enables us 
to create reliable, energy-effective, efficient pumping 
and compressor equipment which conforms to the 
requirements of Russian and foreign customers within  
tight schedules.

MANUFACTURING

Manufacturing is the core activity of HMS Group.  
We have built our leading industrial group through  
a number of acquisitions of the best producers of pumps, 
compressors and oil and gas equipment in Russia and the 
CIS. At present 16 plants operate under the HMS brand, 
most of which are considered flagship enterprises in their 
regions. 

We continuously update our production facilities and 
technological processes to offer modern and competitive 
equipment for our clients. In our manufacturing process, 
we primarily focus on the energy efficiency, robustness, 
reliability and cost of our products.

HMS Group manufactures both standard and customised 
equipment. We purposefully target the segment of high 
margin products tailored for specific customer needs and 
based on our in-house R&D design, which secures our 
future sales growth. Our commitment to high quality,  
our solid track record and our strong expertise make HMS 
the partner of choice for participating in complex and 
challenging projects in the oil and gas, energy and water 
utilities markets.

BUSINESS MODEL

1

Customer focus is the leading principal for HMS Group. All our businesses — 
from product development to after-sales services — are tailored to solve our 
customers’ challenges. The deep understanding of our customers and markets, 
the ability to engineer products to meet customers’ specific needs and our 
strong expertise in manufacturing helps us secure further mutually beneficial 
partnerships.
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MARKETING AND SALES

In the majority of cases, the Group is awarded contracts 
following participation in tenders. The Group builds and 
maintains customer relationships at the board level, senior 
manager level and local level. The negotiation of large-
scale projects typically involves the Group’s directors, 
senior managers, senior R&D personnel, technical 
specialists, and their counterparts at the customer’s  
head office. R&D personnel support the sales process  
by providing input at each stage.

Customised and modular equipment is sold directly to the 
customers. Contract terms vary depending on a number  
of factors, including client industry, size of the order and 
the scope of types of equipment.

Standard pumps are sold mainly through an extensive 
trading network of dealers and distributors accounting  
for over 100 partner companies across Russia. The central 
sales office, Hydromashservice, is located in Moscow. 
There are also 11 branches and representatives offices  
in Russia and the CIS and 3 outside of the CIS — in Milan, 
Dubai and Baghdad.

Equipment sales are made by professionals with strong 
practical knowledge and the ambition to offer the best 
solution for the customer’s specific application.

We have a well-diversified client base of around 6,000 
names. A significant share of the Group’s revenue comes 
from “Blue-chip” clients, which include the largest O&G 
and energy companies in Russia. A stable revenue growth 
comes from small-to-medium-sized clients with annual 
purchases below 200 million rubles.

The improvement of our sales process and further 
extension of the effective distribution system are  
the priorities for HMS Group.

AFTER-SALES SERVICES

When customers enter into a partnership with  
HMS Group, their experience is not limited to the mere 
procurement of industrial equipment. We also provide  
a wide range of after-sales services, which include:

• energy audit and optimization of energy efficiency  
of pumping and compressing systems;

• warranty and post-warranty maintenance;
• supply of spare parts, equipment repairs and upgrades;
• consulting and training.

We run over 20 service centres in Russia and the CIS  
and are seeking to further extend this network.

In addition to carrying out the energy efficiency 
optimisation of pumping / compressing systems, our team 
of product managers and engineers selects tailored pumps 
and compressors for every type of hydro / gas technical 
system. Our team works in close collaboration with the 
client and provides necessary consulting services in order 
to identify and prioritize all the factors which influence 
equipment selection and secure the most efficient 
operations of pumping and compressor system.

HMS Group provides further training programmes  
and technical consulting services for the client’s operating 
personnel to enable the correct, failure-free and energy-
efficient use of supplied equipment and to increase the 
professional qualifications of personnel.

We are currently developing a programme to expand 
our maintenance services to cover all types of supplied 
equipment.

HMS Group is anticipating a growing demand for after-
market services in the oil and gas, energy and utilities 
sectors in Russia and the CIS in line with global long-term 
industry trends.
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January
HMS Group made a partial prior 
redemption of its Ruble bonds series 
02 for 1.9 billion rubles, excluding 
accumulated coupon interest, at 100% 
par value. 3 billion rubles bonds with 
a 10.75% coupon rate were issued 
in February 2012 and matured in 
February 2015. Raiffeisenbank acted 
as purchase agent. 

HMS Group successfully completed 
user acceptance testing of two oil 
booster pump units manufactured for 
Transneft. The units will be installed 
in the Yuzhny-Balyk line operations 
dispatcher station to provide mainline 
oil pumps with oil charge.

February
HMS Group made the final 
redemption of its Ruble bonds  
series 02. 

Kazancompressormash produced 
and delivered four compressor units 
to NOVATEK. Two low-pressure 
compressor units 6GC2-384/4-49  
and two high-pressure compressor 
units 4GC2-65/18-101 were 
delivered by NIITK and are intended 
for compression of stripped associated 
petroleum gas.

Kazancompressormash produced 
and delivered three modular screw 
compressor units, intended for 
compression and supply of fuel gas to 
the gas turbines of the Shinginskaya 
GTPP (Gazprom Neft).

HMS Group will deliver three new 
generation series DeSum pump units 
and a feed pump APE 580-185-5 for  
a steam turbine reconstruction  project 
of at the Omsk TPP-3 (TGK-11). 

HMS Group produced and delivered 
8 pumps for the Rumaila oil field (BP 
Iraq NV). The multistage centrifugal 
pumps CNS 500-1900-5 with 
500m3/h capacity and 1,900m 
pressure head have up-to-date 
diffusers with improved hydraulic 
properties and low vibration values. 
Application of the new mechanical 
seals and plate couplings increases  
the pumps reliability and simplifies 
their maintenance and repair.  The 
pumps will be installed at the cluster 
pumping stations to provide water 
supply for the injection systems.  
More than 40 units of CNS centrifugal 
water injection pumps, manufactured 
by HMS Group, have been 
successfully operated at the Rumaila 
oil field over the years.

March
Compressors made by 
Kazancompressormash, were put 
into operation at the Bubnovka and 
Ekaterinovka compressor stations 
(Gazprom). Reconstruction of the 
compressor stations is a part of 

Gazprom’s project to expand the 
Urengoy – Novopskov gas pipeline 
within the Southern Corridor gas 
pipeline system construction project. 

HMS Neftemash organized 
production of the Mera-MP metering 
unit based on the NetOil&Gas 
multiphase flow meter. 

HMS Livgidromash produced and 
delivered 4 mobile pump units for the 
3rd block of the Rostovskaya NPP 
(Rosenergoatom), that are intended 
for water supply in emergency 
situations for maintenance of 
additional heat removal. The mobile 
pump unit is an independent pump 
station in a warm mounted shop, 
completed with a diesel engine,  
a generator unit and all necessary 
environmental support systems. 

April
HMS Group will produce and deliver 
ten blocks for gas separation and 
reduction to be installed on the 
South Kemachi oil & gas condensate 
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field (Uzbekistan. A fuel and buffer 
gas separation block is intended for 
natural gas removal of solids and 
condensed moisture.  A gas reduction 
block is intended for expansion of 
fuel, start, buffer and blowdown gas 
to a required level. 

HMS Group produced and delivered 
9 condensate pump units for the 
2nd stage construction of the 
Blagoveschenskaya TPP (RusHydro).  
The plant is a part of an investment 
programme of RusHydro for 
construction of four new generating 
facilities in the Far East of Russia.

May
Under the agreement with CNEIC, 
Nasosenergomash delivered six 
centrifugal pump units for the 3rd 
block of the Tianwan Nuclear Power 
Station, which are intended for 
pumping of intermediate cooling 
water. Altogether, HMS Group will 
produce and deliver 36 pump units  
for the plant’s safety systems on  
the 3rd and the 4th blocks. 

June
A centrifugal compressor 
station, manufactured by 
Kazancompressormash and intended 
for compression of dry hydrocarbon 
gas, was commissioned at LUKOIL-
Permnefteorgsintez. The compressor 
station was equipped with a 
4MW engine and delivered to the 
installation site as ready-to-use. 

HMS Group Shareholders Annual 
General Meeting was held on June 
19, 2015. The shareholders approved 
the Company’s annual report for 2014 

and the consolidated and stand-alone 
financial statements of the Group for 
2014, a composition of the Board of 
Directors, appointed Deloitte Limited, 
Cyprus as the Group’s auditors, while 
the Group’s Directors had been 
authorized to agree on the auditor’s 
remuneration, and approved the 
Buyback program of the company 
with respect to global depositary 
receipts.

July
HMS Group made a partial purchase 
of its Ruble bonds series 03 for  
2.3 billion rubles, excluding 
accumulated coupon interest,  
at 97.75% par value. That was the 
prior redemption of 3.0 billion ruble 
bonds, with a 10.10% coupon rate, 
issued in February 2013 and matured 
in February 2018 with an offer in 
February 2016.

HMS Neftemash and Gazprom Neft 
Novy Port negotiated a contract for 
elaboration of design documentation, 
fabrication and procurement of 
skid-modular process equipment for 
construction of comprehensive gas 
treatment unit at the Novoportovskoe 
oil & gas condensate field, a 
prefabricated fuel gas treatment 
module will be supplied at the field. 
The gas treatment module will consist 
of two isolated modules (process and 
control sections) being fully equipped 
with required engineering systems.   
Its commissioning will enable 
Gazprom Neft to utilize up to 95% 
of associated petroleum gas at 
the Novoportovskoe oil and gas 
condensate field.

August
Kazancompressormash will 
manufacture and deliver four 
compressor systems for a project at 
a booster compressor station on the 
Samburgskoe oil & gas condensate 
field (ARCTICGAS). These compressor 
systems include centrifugal gas 
compressors 43GC-163/18-108 
with capacity 198,336 nm³/h and 
discharge pressure 10.6 MPa (106 
bar). The compressor equipment will 
be produced under a contract with 
Kazan Motorbuilding Production 
Organization (KMPO) and is designed 
to operate as a part of GPA-16 Volga 
gas compression system providing 
supply of purified crude compressed 
gas to the complex gas treatment 
plant for low-temperature separation 
process.

HMS Group supplied a retrofitted 
pumping unit for transfer of 
chemically active liquids to 
Nevinnomysskiy Azot (EuroChem). 
The unit based on horizontal 
centrifugal section pump HBE-M 
with 630m3/h capacity and 390m 
head was designed for a scheduled 
replacement of the previous HBE 
chemical pump. 
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September
Kazancompressormash won the 
3rd place in the nomination “Pump-
and-Compressor Equipment” in the 
rating of efficient manufacturers of 
equipment for retrofit of oil & gas 
processing plants which was issued by 
the Ministry of Industry and Trade in 
order to provide information support 
for the market of oil & gas equipment 
to increase its transparency.

Totally, 34 oil & gas companies 
were questioned, and 
Kazancompressormash became 
the only compressor manufacturer 
included on the list of winners.

HMS Group signed a 3.5 billion rubles 
contract for delivery and installation 
of 5 high-pressure compressor units, 
 intended for compression of 
separated associated gas. 

HMS Group participated in the 11th 
International Water and Wastewater 
Exhibition of Iran (WATEX 2015) 
where it presented a wide range 
of state-of-the-art equipment and 
services for the water & utilities 
industry including brand new 
pumping solutions – HMS DeLium 
double suction pumps and HMS 
Ciris borehole submersible pumps 
manufactured in accordance with 
international standards (ISO, API,  
DIN, AISI, ANSI, NEMA).

October
HMS Neftemash signed a contract 
to supply a block cluster pumping 
station for the Srednebotuobinsk oil 
& gas condensate field. The station 
is intended for water injection into 
productive layers during formation 

of pressure maintenance operations 
and is equipped with five CNS type 
centrifugal multistage pumps with  
240 m3/h capacity and 1422m 
pressure head. The station consists 
of highly prefabricated process and 
electrical skid modules for short 
transportation and installation time. 
An automatic control system ensures 
operation of the equipment without 
continuous presence of personnel.

November
Kazancompressormash produced  
and delivered 3 centrifugal 
compressor units intended for a  
gas booster station at the Yurkharov 
oil & gas condensate field. 

Rosstandard certificated a new  
testing facility constructed at  
HMS Neftemash, which is the  
largest metrological test flow facility  
in Russia. The stand allows to test  
and make metrological calibration of 
volumeters and all types of oil & gas 
metering units as well as to make 

independent examination of different 
types of measuring equipment made 
in Russia and abroad. 

HMS Group has manufactured 
and delivered 2 modular pumping 
station for the Olimpiadinsky mining 
and refining plant (Polyus Gold). 
The return water pumping station 
with a total capacity 1,500m3/h 
and 180m head is equipped with a 
new series DeLium double suction 
pump, characterized by high energy 
efficiency and low NPSH. Hydraulics 
of pumps were engineered using 
contemporary computer modeling 
techniques, which ensures higher 
parameters of operation reliability. 



27ANNUAL REPORT 2015 | HMS GROUP

BUSINESS MODEL             2015 IN CONTEXT

HMS Group signed another contract 
to supply a number of pumping units 
for the 1st and the 2nd power units 
of the Belarusian nuclear power plant 
(Ostrovets, Grodno Area) currently 
under construction. The sophisticated 
ACNA series pumping units with up 
to 2,000m3/h capacity and 40m 
pressure head are intended for 
intermediate cooling system circuit 
and certified for Class 2 safety and 
the 1st seismic classification. The 
Group has already been implementing 
a number of contracts for 
manufacture, supply and installation 
supervision of the pumping 
equipment for the main and auxiliary 
systems of the Belarusian NPP.

Deсember

HMS Livgidromash signed a 500 
million rubles loan agreement with the 
Fund of Industrial Development of the 
Russian Federation  for realization of  
a project to localize the production  
of high-end pumps intended for  
oil refining and transportation, nuclear 
power generation industry.

HMS Group delivered pumping 
equipment to the Severnaya CHPP 
in Saint Petersburg (TGK-1). The ASE 
type pumping units with 2,500m3/h 
rated capacity and 180m head are 
intended for pumping of DH system 
water. The pumps are characterized 
by reliability due to main components 
made of robust alloy materials as well 
as decreased net positive suction 
head and up to 86% efficiency.

A compressor system, manufactured 
by Kazancompressormash, has been 
put into operation at the Syzran Oil 
Refinery (Rosneft). The compressor 
system based on 5GC2-216/14-26 
centrifugal compressor with 216m3/
min capacity and 26 bar discharge  
pressure is intended for compression 
of hydrogen-bearing gas and operates 
as a part of catalytic reforming 
unit. The system runs on nitrogen 
(regeneration mode) and hydrogen-
bearing gas (main mode) providing 
the required capacity and discharge 
pressure parameters for the process 
system. The compressor system 
is characterized by stability in the 
conditions of hydrogen content 
alternations within the range 75-98% 
of the working gas, which is achieved 
by means of application of steam 
turbine. 


